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Fiscal Year 2025 Financial Results:
Solid Results, Careful Management

By ALISON MONTEE
Diocesan Finance Officer

The annual audit of the financial
statements of the Diocese of
Evansville for the fiscal year ended
June 30, 2025, has been completed. The
audited results show the Diocese
remains in a strong and stable finan-
cial position.

The full audited financial report is
available on the Diocesan website at
evdio.org under Departments, Finance
Office, Forms and Documents. Addition-
ally, a brief video is available via the
link or QR code below explaining how
the Diocese is structured, funded and
how its ministries and programs work
together in collaboration with parishes
of the Diocese in carrying out the min-
istry of the Catholic Church in
Southwestern Indiana.
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Fees for

The audited statements include the
operations of Diocesan Ministries,
the Deposit and Loan Program, and
the Self-Funded Insurance Program.
These operations are funded by four
primary sources of revenue as fol-
lows:

¢ Catholic Ministries Appeal
(does not fund the Insurance
program)

* Fees for Programs & Services
(Including the Insurance Program)

¢ Investment & Interest Income
(Including Returns on Endowment
holdings)

* Bequests & Donations
(Including cash distributions from
Endowment holdings)

The pie chart reflects these sources of
revenue and their respective percent-
ages of total revenue presented in the
audited financial statements for 2025.

Financial Results Summary:

Income:
Catholic Ministries Appeal Income

Net Investment & Endowment Income

Fees for Programs -

Total Expenses

Change in Net Assets - i.e. Net |

Change in Pension Liability

Total Revenue, Gains, & Support

Total Change in Net Assets - i.e.

Income and Expense Summary
6/30/2025 6/30/2024
S 6,476,380 S 6,412,258
S 9,390,697 S 7,862,763
Bequests & Donations - Contributions & Endowment Distributions S 1,536,949 S 1,558,789
Insurance, Medical, & Service Fees S 16,786,575 S 16,320,465
S 34,190,601 S 32,154,275
S 27,879,620 S 24,367,395
ncome/(Loss) - Operating $ 6,310,981 S 7,786,880
S 1,573,389 S 4,959,589
Net Income/(Loss) $ 7,884,370 $ 12,746,469

What the Financial
Results Really Show

The audited income statement
reports a net income of $7.8 million
for the year. While this is a positive
result, it is important to understand
what caused it.

Most of the reported net income did
not come from extra operating rev-
enue. Instead, it was driven largely by
higher market values of investments, a
reduction in the Diocese’s lay pension
liability, and a small number of one-
time transactions. These items are real

and important and reflect good long-
term financial management, but they
do not provide additional cash to
fund daily operations or new pro-
grams.

When these items are set aside, the
Diocese’s regular operations were
essentially balanced, ending slightly
better than breakeven and generally in
line with budget expectations.

Income Highlights

Investment markets ended the fiscal
year stronger than they began, increas-
ing the recorded value of investments

and endowment assets. Accounting
rules require these increases to be
shown as income, even though the
investments were not sold and no
operating cash was received.

The Diocese’s lay pension liability
also declined during the year due to
carefully planned contribution strate-
gies, solid investment performance
and updated actuarial assumptions.
This improvement strengthened both
the balance sheet and reported income.

Together, these factors explain most
of the year’s reported surplus.

See AUDIT, page 10
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Expense Highlights

Overall operating expenses were
well controlled and close to budget.

One notable challenge was a signifi-
cant increase in employee health
claims, which drove a significant
increase in expenses within the self-
funded insurance program. Through
careful management and favorable
results in other areas, the insurance

fund still ended the year with a modest
net gain, and reserves remain strong.

The Diocese also completed several
planned, mission-related projects,
including the final touches on the chapel
at the Catholic Center and renovations
at the Sacred Heart campus House of
Formation for our Propaedeutic Semi-
narians. These projects were funded
with designated contributions and do
not reflect structural overspending.

The Bottom Line

 The Diocese reported a surplus,

driven largely by investment and pen-
sion accounting

 Day-to-day operations were essen-
tially break-even and well managed

¢ The insurance program remains
strong despite a high-claims year

« Financial resources continue to be
stewarded carefully and responsibly

« Careful income and expense man-
agement has helped limit Catholic
Ministry Appeal increases to an aver-
age of 1 percent annually over the
past five years, well below the 4.2 per-
cent inflation rate during that same
five-year period.

o All of this reflects solid and stable

results, continued careful management!

Looking Ahead and
Closing Comments

While our normalized operating
margins remain stable, market condi-
tions will continue to affect investment
values and pension accounting and the
associated income or losses from year
to year. These and other broader eco-
nomic conditions will continue to
make prudent financial management

See AUDIT, page 11

Statements of Activities
Year Ended June 30, 2025 and 2024

©Robert W. Baird & Co. Incorporated. Member SIPC. MC-1847600.

As a family-led business, we are particularly attuned to the financial
needs of high-net-worth families throughout our community. Our goal is
to help you understand and take advantage of the latest strategies and
opportunities in wealth management. We take the time tc listen tc your
greatest hopes, fears and dreams. Then we develop a financial plan that
shows you how to reach your goals and discover opportunities.

Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
Revenue, Gains and Other Support
Catholic Ministries Appeal $ 6,476,380 $ - 3 6,476,380 $ 6412258 $ - $ 6412258
Contributions and other community support 137,278 608,082 745,360 34,860 627,190 662,050
Insurance and medical fees 16,553,846 - 16,553,846 16,093,175 - 16,093,175
Service fees 232,729 - 232,729 227,290 - 227,290
Net investment return 6,647,621 45,559 6,693,180 5,535,032 50,775 5,585,807
Change in beneficial interests in Foundation - 873,347 873,347 - 736,145 736,145
Change in beneficial interests in Foundation — designated 1,824,170 - 1,824,170 1,540,811 - 1,540,811
Distributions from Foundation and other revenue 791,589 - 791,589 896,739 - 896,739
Net assets released from restrictions 774,921 (774,921) - 612,069 (612,069) -
Total Revenues, Gains and Other Support 33,438,534 752,067 34,190,601 31,352,234 802,041 32,154,275
Expenses
Catechesis 226,988 - 226,988 202.501 _ 202.501
Catholic Center and other operations 72,219 - 72,219 82 562 3 82 562
Chancery 783,607 - 783,607 762‘1 13 _ 762’1 13
Education 465,211 - 465,211 437 261 ] 437 261
Insurance and medical programs 17,916,402 - 17,916,402 14.469 858 ) 14 469,858
Hispanic-speaking ministry 110,782 - 110,782 106,584 ) 106 584
Ministry to priests and clergy assistance 468,918 - 468,918 391.786 3 391786
Newspaper and communications 436,097 - 436,097 427 692 ) 427 692
Office of Worship 137,609 - 137,609 155087 ] 155.087
Permanent diaconate 51,195 - 51,195 93,081 ) 93 081
Subsidies 785,352 - 785,352 769‘944 _ 769,944
Tribunal 209,471 - 209,471 2187921 _ 2187921
Vocation Office and House of Discernment 1,351,003 - 1,351,003 1953923 ) 1.253 923
Safe Environment 28,465 - 28,465 ' 16,248 _ ' 16’248
Youth ministries, including Newman Centers 360,083 - 360,083 343'042 . 343’042
Lay employee retirement plan (906,603) - (906,603) (355,531) _ (355,531)
Employee 403(b) benefits 1,202,870 - 1,202,870 1.076.284 } 1.076.284
Office of Marriage, Family and Life 83,122 - 83,122 93.963 - 03,963
Total program services 23,782,791 - 23,782,791 20,545,319 - 20,545,319
Management and general 3,868,458 - 3,868,458 3,599,883 - 3,599,883
Fundraising 228,371 - 228,371 222,193 - 222,193
Total support services 4,096,829 - 4,096,829 3,822,076 - 3,822,076
Total Expenses 27,879,620 - 27,879,620 24,367,395 - 24,367,395
Change in Net Assets from Operating
and Investing Activities 5,558,914 752,067 6,310,981 6,984,839 802,041 7,786,880
Change in Minimum Pension Liability 1,573,389 - 1,573,389 4,959,589 - 4,959,589
Change in Net Assets 7,132,303 752,067 7,884,370 11,944,428 802,041 12,746,469
Net Assets, Beginning of Year 29,200,702 9,008,124 38,208,826 17,256,274 8,206,083 25,462,357
Net Assets, End of Year $ 36,333,005 $ 9,760,191 $§ 46,093,196 $ 29,200,702 $ 9,008,124 $ 38,208,826
dream big and live well.
Private Wealth
Management

The Hollander Group
Family Wealth Advisors

812-426-1481 | TheHollanderGroup.com

TheHollanderGroup@rwhbaird.com
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Continued from page 10 June 30, 2025 and 2024
and stewardship of our carefully stewarded resources essential. 2025 2024
ASSETS
We are deeply grateful to the many individuals throughout Cash $ 17,876,918 $ 11,702,410
our Diocese who generously share their time, talent and treas- Receivables
ure in service to their parishes and our Diocese. Your faithful Catholic Ministries Appeal 526,955 529,155
dedication within our parishes, schools and ministries reflects Contributions receivable 196,252 )
. P 4 . Parishes and institutions, net of allowance;
the strength of our diocesan community and our shared com- 2025 and 2024 — $2,060 322,791 442,013
mitment to serving Christ and His people. We recognize the Loans — parishes and institutions, net of allowance;
trust you place in us to responsibly safeguard and steward the 2025 and 2024 -$0 91,669 1,550,052
resources of the Diocese, and these 2025 financial results affirm Loans — other organizations, net of allowance;
our commitment to sound financial planning, thoughtful man- 2025 and 2024 - $0 1.020,178 916,323
. > R Interest receivable 41,531 36,049
agement of resources and faithful stewardship of the gifts Insurance services receivable 509,075 646,289
entrusted to our care. Other Diocesan operations 57,213 22,960
2,765,664 4,142,841
Investments 67,661,096 61,856,886
Beneficial interests in Foundation 21,631,745 18,822,505
Prepaid expenses and other assets 2,537,707 2,443,448
Total Assets $ 112,373,130 $ 98,968,090
LIABILITIES AND NET ASSETS
Liabilities
Accounts payable $ 305,798 $ 307,927
Deposits held for parishes and other Diocesan operations 55,227,488 46,102,171
Other accrued expenses and liabilities 2,033,359 1,637,743
Unearned service revenue 15,799 15,799
Accrued pension liability 8,697,490 12,695,624
Total Liabilities 66,279,934 60,759,264
Net Assets
Without donor restrictions — undesignated (6,561,395) (11,812,386)
Without donor restrictions — designated 42,894,400 41,013,088
Submitted photo Total Net Assets Without Donor Restrictions 36,333,005 29,200,702
Wannemuehler elected Boy Bishop With donor restrictions 9,760,191 9,008,124
James Wannemuehler was elected Boy Bishop Dec. 7 at Total Net Assets 46,093,196 38,208,826
Sacred Heart Church in Evansville. The tradition dates
. Total Liabilities and Net Assets 112,373,1
back to the Middle Ages. $ 373130 $ 9696809

Holy Rosary
parishioners enjoy
meal on Feast of

Our Lady of Guadalupe

Parishioners at Holy Rosary Parish in
Evansville enjoy a meal of soup and
tamales after Mass on the Feast of Our
Lady of Guadalupe Dec. 12.

Submitted photo

MASS WITH BISHOP
TIMOTHY O'MALLEY

HAPPY HOUR AND
CELEBRATORY DINNER

UNIVERSITY

JIANNIVERSARY A0,
CELEBRATION ~ ““ii

APRIL ] ] 2026 Visit https://boilercatholics.org/75th

for more information and to purchase

WEST LAFAYETTE, INDIANA yourLieets rodayt




